
A government shutdown doesn’t always mean negative returns
Since 1980 there have been only 9 government shutdowns that involved government employee furloughs, most (6) lasting less than a week.  Below are the 
government shutdowns over the last 30 years and the returns of major indexes during the shutdown and 12 months after the shutdown
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Under President Clinton and a Republican House 

and Senate, this government shutdown actually 

occurred twice during Nov 1995 and Jan 1996 

mostly due to funding over education, environment 

and public health

- Length of time: 26 Total days (5 and 21)

- Gov’t employees furloughed: 1,084,000

- Cost to government: $400M

Under President Obama and a Republican House 

and Democratic Senate, this government shutdown 

was due to disputes over 2014 fiscal year fund 

appropriations creating a funding gap that was not 

resolved in time

- Length of time: 16 days

- Gov’t employees furloughed: 800,000

- Cost to government: $2.1B

Under President Trump and a Republican (until 

1/2019) and Democratic (from 1/2019) House and a 

Republican Senate, this government shutdown, the 

longest in US history, was due to Congress not being 

able to agree on an appropriations bill for government 

operations for 2019

- Length of time: 35 days

- Gov’t employees furloughed: 380,000

- Cost to government: $5B

Source: Morningstar Direct and Wikipedia as of 9/25/25.  It is not possible to invest directly in an index.  Past performance does not guarantee future results.
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Investing involves risks, including the potential loss of principal.

It is not possible to invest directly in an index.

• The S&P 500 Index tracks the performance of 500 of the largest publicly traded companies in the United States.

• The MSCI World (Net) Index is a free float-adjusted market-capitalization-weighted index that tracks global developed-market equity performance, net of foreign withholding 

tax. 

• The Bloomberg U.S. Aggregate Bond Index tracks the performance of U.S. investmentgrade bonds in government, asset-backed, and corporate debt markets.

• The Bloomberg Global Aggregate Bond Index tracks the performance of global investment-grade debt in fixed-rate treasury, government-related, corporate, and securitized 

bond markets. 

©2025 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its providers; (2) may not be copied or distributed; and (3) is 
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